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Auditor-general says paying matured loans with 
new loans by federal government worrying 
Thursday, 28 Oct 2021 05:03 PM MYT 

 

Auditor-General Datuk Nik Azman Nik Abdul Majid said even though the certificate 
of the Auditor-General for year 2020 was issued with a clean certificate status 
without any reprimand, several matters should be given emphasis including the 
status of federal debts. — Bernama pic 

 
KUALA LUMPUR, Oct 28 — The position of the government of depending on new 
loans to finance the repayment of loan principals which have matured is described 
as worrying. 

Auditor-General, Datuk Nik Azman Nik Abdul Majid said even though the certificate 
of the Auditor-General for year 2020 was issued with a clean certificate status with-
out any reprimand, several matters should be given emphasis including the status of 
federal debts. 

“Half of the new loans were used to pay loans which have matured when they 
should be paid with surplus revenue. 

“Nonetheless, in 2020, the country was facing the Covid-19 threat and the govern-
ment was forced to take measures to assist the health system and the people to 
combat Covid-19,” he said at a media conference at Parliament building here today. 

The Auditor-General’s Report on the Federal Government Financial Statement as 
well as 2020 Federal Ministries and Departments Compliance Audit tabled at Dewan 
Rakyat today found RM98.058 billion or 50.4 per cent of RM194.555 billion of new 
loans of the government was for the repayment of the principal of loans in 2020.  
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The amount rose by RM15.008 billion compared to the total of RM83.050 billion in 
2019. 

Therefore, Nik Azman said, the department proposed prudent spending and ensure 
all development expenditures are financed with loans that should be serviced ac-
cording to schedule within reasonable costs without leakages or wastage. 

Apart from that, another issue that was given attention was the Development Fund 
for 2020 was not fully used for the purpose of development. 

“We found RM2.6 billion used to fund maintenance expenditure which is usually 
funded by operating expenditure. 

“The funds for development are mostly from borrowings which should be used to 
generate revenue in future even though it is allowed under the act in Development 
Fund but from the economic aspect, we feel it is not so appropriate, we hope the 
government will look into the matter,” he added. 

He also hoped the deficit ratio which increased 6.2 per cent in the Gross Domestic 
Product (GDP) would be temporarily considering the Covid-19 situation and the 
government is confident of taking the necessary measures when the pandemic re-
cedes. — Bernama 
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PAC notes A-G’s alarm about growing debt charges, nearly 
RM100b from total 2020 borrowings 
Thursday, 28 Oct 2021 03:07 PM MYT 
BY SYED JAYMAL ZAHIID 

Public Accounts Committee chairman Wong Kah Woh addresses reporters during a press confer-
ence at Parliament, Kuala Lumpur October 28, 2021. ― Bernama pic 

KUALA LUMPUR, Oct 28 ― The Public Accounts Committee 
(PAC) raised the alarm today about the auditor-general’s (A-G) 
concern over the government’s growing debt charges, totalling 
some RM100 billion or half of all borrowings made last year. 
The statement was issued after a briefing on the 2020 federal 
statement of account with A-G Datuk Nik Azman Nik Abdul 
Majid this morning. 
PAC chairman Wong Kah Woh said that a certificate that car-
ried the “emphasis of matter” had been issued over various 
findings, including the worrying level of debt repayment. The A
-G had said the debt repayment sum is likely to grow in the 
coming years. 

“PAC took note that RM98.058 billion or 50.4 per cent of the to-
tal RM194.555 billion of new government borrowings was used 
just for the purpose of paying the principal debt for 2020,” the 
committee said. 
“The amount had risen by RM15.008 billion compared to 
RM83.050 billion in 2019.” 
PAC also noted that close to a fourth of 2020 gross borrowings 
meant for the Development Funds Act was used to pay liabili-
ties, operating expenditures and other guarantees. 
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Total 2020 gross borrowings for the fund amounted to 
RM48.571 billion. Only RM37.656 billion, or 77 per cent, was 
used for development, the A-G revealed. 
“This makes for an unhealthy situation and prevents develop-
ment funding from being optimised,” Wong remarked. 

 
PAC Notes A-G’s Alarm About Growing Debt  
Charges, Nearly RM100B From Total 2020  

Borrowings 
 

Malay Mail Online | 28.10.2021 

PAC is expected to hold proceedings to scrutinise several is-
sues raised in the briefing soon. 
Among them are the findings that up to RM622 million had 
been poorly managed, leaked or resulted in losses for the pub-
lic. 
From the total, a sum of RM499.18 million of “disorganised” 
payments were made towards the National Security Council 
and the Trunk Radio Network Project overseen by the Malaysi-
an Communications and Multimedia Commission. 
Earlier today, the A-G’s office issued a statement noting poor 
financial management on the ruling coalition’s part, citing a 
case where RM66.87 million in dividends from government in-
vestments had been placed in its development fund instead of 
the consolidated revenue account. 
This contravened normal practices and differed to how the 
2018 dividends were accounted for, the A-G said. 
The Report on the Federal Government’s Financial Statement 
for 2019 was released in Parliament today. 

Continue next page 
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FAKTA KURANG TEPAT : 

 
1. Auditor-General Says Paying Matured Loans With 

New Loans By Federal Government Worrying 
 
2. PAC Notes A-G’s Alarm About Growing Debt  

Charges, Nearly RM100B From Total 2020  
Borrowings 

 

Malay Mail Online | 28.10.2021 
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A-G Report : Weak Rental Collection Of Highway 

Concessionaires’ Admin Offices 
 

The Star Online | 28.10.2021 
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Laporan Audit : Tidak Patuh Pengurusan 
Kewangan, Negara Rugi Lebih RM620 Juta 

 
Astro Awani | 28.10.2021 

Bersambung di muka surat sebelah 
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Negara Rugi RM620 Juta Akibat Ketidakpatuhan 
Pengurusan Kewangan 
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Berita Harian | 29.10.2021 
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RM98 Bilion Untuk Bayar Hutang 
 

Sinar Harian | 29.10.2021 
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RM499.19 Juta Dibayar Tanpa Pengesahan KPI 
 

Utusan Malaysia | 29.10.2021 
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RM620M In Losses Due To Non-Compliance 
 

News Straits Times| 29.10.2021 
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Mindef Lost RM10.3M Due To Weak Management 
Of Rental Revenue 

 
News Straits Times| 29.10.2021 
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Syor Susun Perancangan Projek Elak Ketirisan 

S 

 Berita Harian| 29.10.2021 
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RM620M Lost Through Non-Compliance With Finan-

cial Management 
 

The Sun| 29.10.2021 
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Ketidakpatuhan Punca Kerajaan Rugi 
RM620.07J 
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Istana Budaya Yet To receive RM6M Worth Of  

Equipment 
 

News straits Times| 29.10.2021 
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PAC Jangka Prosiding Projek MKN Disember Ini 
 

Berita Harian | 29.10.2021 
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RM81M Lost In Unimposed Fines 
 

The Sun | 29.10.2021 
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(1) Fed Govt Paying Matured Debt with New Loans 

Worrying, Says Auditor General 
 

(2) Audit Report : Non-Tax Revenue At RM46.07B In 
2020, Petronas’s Dividend To Govt At RM34B 

The Edge CEO Morning Brief | 29.10.2021 
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 (1) A-G Report : RM620M LossesDue To Financial Man-

agement Non-Compliance At Ministries, Depart-
ments 

 
(2) Eight Borrowers With Outstanding RM522 Mil Debt 

Received Write Off Approval In 2020 
The Edge CEO Morning Brief | 29.10.2021 
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Kelemahan PLKS Punca Imigresen ‘Hilang’ 
RM81.69 Juta 

Berita Harian | 29.10.2021 
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Bayaran Tidak Teratur, Kerugian Wang Awam,  

Pembaziran Pengurusan Kewangan Yang Tidak  
Teratur, Rugi RM620 Juta 
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Berkurangan Sebanyak 14.9% 
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Tiada KPI Tiada Semakan Tiada Dokumen MKN 
Bayar Mewah Fi Perkhidmatan RM500 Juta Bagi  
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Ketua Audit Negara : Hutang Negara Meningkat Dari 
Tahun Ke Tahun, 10 Bilion Ringgit Akan Dilunaskan 

Pada Tahun 2034 
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Kebergantungan Pinjaman Baharu Untuk Membayar 
Pinjaman Yang Telah Matang 
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Hutang Negara RM879.56 Bilion Merangkumi 

62.1% GDP 
China Press | 29.10.2021 
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Dapat Disahkan 
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Syarikat Konsensi Lebuh Raya KKR RM2.57 Juta  

Sewa Tidak Diakaunkan 
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Terima Kasih 

 
UNIT KOMUNIKASI KORPORAT 

JABATAN AUDIT NEGARA 


