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past 10 days or so, the most
story

Over the

The dynamics of the Serba saga
talked about

The essential role of an audit
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RM2.89bil in market cap has been wiped out due to uncertai ty
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Digitalisation to curb
public sector corruption

Tengku Zafrul: It will reduce contact between parties

TECHNOLOGY

By GANESHWARAN KANA
ganeshwaran@thestar.com.my

PETALING JAYA: The digitalisation of gov-
ernment services would serve to curb leakag-
es, fraud and corruption within the public
sector, according to Finance Minister Tengku
Datuk Seri Zafrul Abdul Aziz.

He said that by moving the traditional gov-
ernment services online, it will reduce direct
contact points between citizens and public
officials, and hence minimise chances for
corruption to occur.

In addition, the digitalisation efforts would
also modernise public service delivery,
enhance efficiency and expedite direct gov-
ernment assistance to ensure inclusiveness,
accessibility, transparency and accountabili-
ty.
“So far, direct aids have been done mostly
on a cashless basis, where applications and
payments for Bantuan Prihatin Rakyat and
Geran Khas Prihatin are made electronically
and online.

“In the near future, under MyDigital, the
Finance Ministry will ensure payments for
all government services by 2022 are made on
a cashless basis.

“This will lead to higher transactional
security, better coordination, enhanced
communication on anti-corruption initia-
tives and greater ease of sharing informa-
tion,” Tengku Zafrul said.

He was speaking at the Malaysian Institute
of Accountants (MIA) International
Accountants Conference 2021 held virtually

“In the near future, the Finance Ministry will
ensure payments for all government services
by 2022 are made on a cashless basis.”

Tengku Datuk Seri Zafrul Abdul Aziz

yesterday. In his remarks, Tengku Zafrul
expressed his appreciation to MIA, among
others, for its advocacy on sustainability and
the environment, social and governance
(ESG) principles.

Meanwhile, in a separate panel session that
featured economists Mohd Afzanizam Abdul
Rashid and Prof Jomo Kwame Sundaram, the
topic of taxation in the post-pandemic world
was discussed.

Jomo said the government should begin
discussing greater tax reforms and the intro-
duction of new taxes.

“Unfortunately, in countries like Malaysia,
there has been very little public discussion
about how to improve taxation.

“There are two major challenges, one is to
have much greater tax collection.

“We have a huge problem there because
we have many leakages and other problems
with the system.

“There needs to be a unified tax system in
Malaysia. Why do you have a customs author-
ity that is completely unintegrated with the
Inland Revenue authority?

“The other challenge is the progressiveness
of the taxation system. We need a far more
comprehensive, equitable and progressive

view in reforming the system,” he said.

Jomo pointed out that there is a possibility
for the government to generate additional
revenue by imposing windfall and other cap-
ital gains taxes, although he said the tax pro-
ceeds “won’t be very much”.

Meanwhile, Mohd Afzanizam said the
Covid-19 pandemic had accentuated the level
of inequality in society, making it more diffi-
cult for the government to prescribe a new
taxation system.

“Nevertheless, this crisis has opened up
opportunities for the policy makers to rethink
what are the best means to not just raise rev-
enues, but also to redistribute wealth between
the rich and the poor.

“Obviously, taxation is one of the mecha-
nisms but the philanthropy economy such as
donations or in the case of Islamic economy,
wagqf(endowment), is something that we need
to look at more seriously at the moment,” said
Mohd Afzanizam.

Iﬂ.’mgl
Watch the video |2
TheStarTV.com E
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TMDB sues Riza Aziz, Hollywood studio for RM1bil

By NURBAITI HAMDAN
nurbaiti@thestar.com.my

KUALA LUMPUR: Hollywood pro-
ducer Riza Aziz Abdul Aziz has
been sued by the 1Malaysia
Development Bhd (1MDB) and its
three subsidiaries for allegedly
misappropriating  US$250mil
(RM1.03bil) which was said to have
been used for real estate purchases
and financing movie productions.

According to a court document,
Riza Aziz, who is also the stepson
of former prime minister Datuk
Seri Najib Razak, was named as the
first defendant while a film compa-
ny he co-founded, Red Granite
Pictures Inc., was the second
defendant.

Red Granite Capital Ltd, a related
company, was named the third
defendant and US-based law firm
Shearman & Sterling was the
fourth defendant.

The other three 1MDB subsidiar-
ies which are the plaintiffs are
1MDB Energy Holdings Ltd, IMDB

Energy Ltd and IMDB Energy
(Langat) Lid.

The matter was brought up for
case management before the Kuala
Lumpur High Court yesterday.

According to the writ of sum-
mons, IMDB claimed that Riza Aziz
had received approximately
US$250mil in funds that were mis-
appropriated from the sovereign
wealth fund by its officers and
their associates in 2011 and 2012.

It said that Riza Aziz, who con-
trolled Red Granite Pictures and
Red Granite Capital, “knew or
ought to have known that those
funds had been misappropriated”.

It claimed that Riza Aziz and the
two companies allegedly used the
funds for their personal benefit
and for the benefit of their associ-
ates, including for the purposes of
financing movie productions and
purchasing various real estate.

It also claimed that the fourth
defendant Shearman & Sterling
had allegedly permitted Riza Aziz
and his associate, fugitive financier

Low Taek Jho (better known as Jho
Low), to use the law firm’s interest
on lawyer accounts to launder sub-
stantial portion of the misappro-
priated funds.

1IMDB wants, among others, a
court declaration that Riza Aziz
and the two companies are liable
for the misappropriated funds and
alternatively, a declaration that the
plaintiffs are entitled to repayment
of the said funds allegedly received
by the three defendants on the
basis of unjust enrichment as a
consequence of the misappropria-
tion.

The lawsuit is among 22 legal
pzpers filed by 1MDB and its sub-
sidiary SRC International Sdn Bhd
against individuals, including
1MDB’s former board of directors
who allegedly defrauded the com-
panies.

It was reported that the Finance
Ministry confirmed that 1MDB
and SRC filed a total of 22 civil
suits to recover assets worth
over RM96.6bil, including about

RM300mil against various local
parties.

The ministry had said the writs,
filed on May 7, comprised six by
1MDB and 16 by SRC.

The writs filed by 1IMDB are
against nine entities, including two
foreign financial institutions, and
25 individuals, while those filed by
SRC are against eight entities and
15 individuals for various wrong-
doings.

The wrongdoings include breach
of contractual, statutory, common
law and fiduciary duties; breach of
trust; fraud; conspiracy to defraud;
fraudulent misrepresentation;
fraudulent breach of duties and
trust; abuse of power; breach of
fiduciary duties in public office;
and dishonest assistance in misap-
propriation of funds.

Red Granite Pictures is the studio
behind the 2013 movie The Wolf of
Wall Street, directed by Martin
Scorsese and starring Leonardo
DiCaprio, Jonah Hill, Margot
Robbie and others.
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Another bank employee held in kickback scandal

KLANG: Another man who was
alleged to have a role in seeking
bribes for over 110 bank loans
amounting to RM18mil issued in
the last two years has been arrested
by the Malaysian Anti-Corruption
Commission (MACC)

The 35-year-old bank employee is
the latest suspect held by the MACC
on Monday evening

Six others were arrested last
week for similar allegations

A seven-day remand order was
issued to the man by magistrate
Parvin Hameedah Natchiar at the
Shah Alam Magistrate’s Court yes-
terday to enable MACC to question
him further on the allegation of
soliciting and receiving bribes from
personal loan applicants between
2018 and 2020.

The man was detained after

MACC recorded his statement per-
taining to the alleged bribes at their
Selangor office on Monday.

The court also granted an add)-
tional four-day remand order to six
other bank employees, aged
between 36 and 45

The extension was to enable
MACC to question the suspects fur.
ther.

All seven men, employed at sev-
eral banks in the Klang Valley, were
investigated for allegedly seeking
inducements involving 110 loan
transactions amounting to
RM18mil

These men were alleged (o have
asked for between 15% and 35%
kickbacks from the principal
amounts sought by the applicants
who did not qualify to borrow
money from the respective banks.

Remand extended: The suspects being escorted into the Shah Alam
Magistrate’s Court. = KK SHAM/The Star
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Four remanded over alleged bribery linked to RM42mil tender project

By MAZWIN NIK ANIS
mazwing@thestar com my

PUTRAJAYA: An assistant under-
secretary of a ministry has been
remanded for allegedly demanding
bribes from a company involved in
& supply tender worth RM42mil for
an enforcement agency.

It Is understood that the man, in
s 408, had demanded 5% from the

company that was awarded the
four-year project to supply, process,

it and summonses aued

¢ the enforcement agency from
2020 10 2023

Also remanded were the contrac
tor as well as two stafl mermbers of
the company who allegedly paid the
civil servant

Sources sald the man hod set
5% 10 be paid 10 himn based on the

progress payment received by the
company from the government
“Investigators are in the oW
of determining how much the man
has received so far,” sald a source
All four were arrested at 10pm on
Tuesday at the Malaysian Anté

Corruption Commission (MACC)
headquartens.
They were brought before

Magistrate Shah Wira Abdul Halun,

who allowed MACC prosecutors to
remand them for six days begin
ning yesterday.

The case is being Investigated
under Section 16 (a) (A) of the MACC
Act 2009

In another case, & 43-yearold
businessman has been remanded
for five days for suspected involve
ment in money laundering.

He was arrested on Tuesday.

He Is believed to have obtained
money through the sale of a Ferrari
worth nearly RMimil that did not
belong to him, to purchase a
Lamborghini for himself that cost
almost RM1 Amil

The case Is being investigated
under Section 4 of the Anti-Money
Laundering, Anti-Terrorism Finan
cing and Proceeds of Unlawful
Activities Act 2001




